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Chinatown Manpower Project, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Chinatown Manpower Project, Inc.
(“CMP”) which comprise the statements of financial position as of June 30, 2019 and June 30,
2018 and the related statements of activities, functional expenses and cash flows for the years
then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Chinatown Manpower Project, Inc. as of June 30, 2019 and June 30,
2018 and the results of its activities and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2 to the financial statements, during January 2020, CMP’s headquarters
was destroyed by a fire. Our opinion is not modified with respect to that matter.

(e L. SKG & LLP
Oty ¢ Pty

May 18, 2020




CHINATOWN MANPOWER PROJECT, INC.

Statements of Financial Position

Assets

Current assets
Cash and cash equivalents
Investments, at fair value
Accounts receivable
Prepaid expenses and other
Total current assets

Property and equipment
Equipment, furniture and fixtures
Leasehold improvements
Total property and equipment

Less accumulated depreciation and amortization

Net property and equipment

Total assets

June 30

2019 2018
$ 864,730 $ 1,114,178
1,712,410 1,577,414
699,471 685,056
39,546 42.250
3,316,157 3.418.898
145,012 152,137
124,913 67.913
269,925 220,050
119,800 96,781
150,125 123.269

$ 3.466,282

$ 3.542.167

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses
Unearned revenue
Total liabilities

Net assets
Without donor restrictions
Operating
Board designated
Total without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements.

$ 130,180 $§ 91,844
136.977 129,033
267.157 220.877
2,612,595 2,664,348
480.000 480,000
3,092,595 3,144,348
106.530 176,942
3.199.125 3.321.290

$ 3,466,282 $ 3.542.167
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CHINATOWN MANPOWER PROJECT, INC.

Statement of Activities
For the Year Ended June 30, 2019

Without Donor Restrictions

With Donor
Operating Designated Restrictions Total
Public support and revenue
Government agencies
Grants $ 1,191,716 - $ - $ 1,191,716
Tuition 266,416 - - 266,416
Special events, net of direct benefits
to donors of $91,602 for 2018 and
2017, respectively 108,868 - - 108,868
Contributions 130,762 - 35,000 165,762
In-kind contributions 815,800 - - 815,800
Program service fees
Chinese school 406,799 - - 406,799
CMP Academy 22,735 - - 22,735
Other 4,375 - - 4,375
Investment return, net 81,817 - - 81,817
Net assets released from restrictions 105.412 - (105.412) -
Total public support and
revenue 3.134.700 - (70.412) 3.064.288
Expenses
Program services
Adult Literacy 233,196 - - 233,196
Neighborhood Development Area 33,687 - - 33,687
Work, Learn and Grow
Employment 153,523 - - 153,523
Out of School Youth 766,990 - - 766,990
Out of School Youth
Follow-Up Year 148,534 - - 148,534
Chinese School 425,908 - - 425,908
CMP Academy 182,633 - - 182,633
Business Outreach Center 169,142 - - 169,142
Jobs to Build On 13,573 - - 13,573
Summer Youth Employment 278,755 - - 278,755
Food Stamps 21.967 - - 21.967
Total program services 2.427.908 - - 2.427.908
Supporting activities
Management and general 629,103 - - 629,103
Development 129.442 - - 129.442
Total expenses 3,186,453 - - 3.186.453
(Decrease) in net assets (51,753) - (70,412) (122,165)
Net assets, beginning of year 2,664,348 480,000 176.942 3.321.290
Net assets, end of year $ 2,612,595 480,000 $ 106,530 $ 3.199,125

See notes to financial statements.
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CHINATOWN MANPOWER PROJECT, INC.

Statement of Activities

For the Year Ended June 30, 2018

Public support and revenue
Government agencies
Grants
Tuition
Special events, net of direct benefits
to donors of $106,795
Contributions
In-kind contributions
Program service fees
Chinese school
CMP Academy
Other
Investment return, net
Net assets released from restrictions
Total public support and
revenue

Expenses
Program services
Adult Literacy
Neighborhood Development Area
Work, Learn and Grow
Employment
Train & Eamn
Train & Earn
Follow-Up Year
Chinese School
CMP Academy
Business Outreach Center
Jobs to Build On
Summer Youth Employment
Food Stamps
Total program services

Supporting activities
Management and general
Development

Total expenses

Increase (decrease) in
net assets

Net assets, beginning of year

Net assets, end of year

See notes to financial statements.

Without Donor Restrictions

Board With Donor
Operating Designated Restrictions Total
$ 1,151,685 $ - $ - $ 1,151,685
261,585 - - 261,585
103,997 - - 103,997
155,673 - 60,000 215,673
465,960 - - 465,960
233,094 - - 233,094
23,770 - - 23,770
725 - - 725
57,125 - - 57,125
29.379 - (29.379) -
2.482.993 - 30.621 2,513,614
234,730 - - 234,730
33,153 - - 33,153
198,314 - - 198,314
737,894 - - 737,894
134,806 - - 134,806
299,325 - - 299,325
88,370 - - 88,370
120,444 - - 120,444
3,970 - - 3,970
281,117 - - 281,117
65,624 - - 65.624
2,197,747 - - 2,197,747
301,285 - - 301,285
39.728 - - 39,728
2.538.760 - - 2.538.760
(55,767) - 30,621 (25,146)
2,720,115 480,000 146,321 3.346.,436

$ 2.664.348

b 480,000 $ 176,942

§ 3,321,290
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CHINATOWN MANPOWER PROJECT, INC.

Statements of Cash Flows

For the
Year Ended
June 30
2019 2018
Cash flows from operating activities
(Decrease) in net assets $ (122,165 $  (25,146)
Adjustment to reconcile (decrease) in net assets to
net cash (used in) operating activities
Depreciation and amortization 39,899 36,941
Donated securities (5,045) (8,159)
Proceeds from sale of donated securities 4,953 8,012
Realized and unrealized (gains) on investments (53,230) (36,959)
(Increase) decrease in current assets
Accounts receivable (14,415) (114,104)
Prepaid expenses and other assets 2,704 (2,648)
Increase (decrease) in current liabilities
Accounts payable and accrued expenses 38,336 (31,604)
Unearned revenue 7.944 34.261
Net cash (used in) operating activities (101,019) (139.406)
Cash flows from investing activities
Purchases of property and equipment (66,755) (37,320)
Purchases of investments (914,765) (525,949)
Proceeds from sales of investments and maturities of
certificates of deposit 833,091 498.378
Net cash (used in) investing activities (148.429) (64.891)
Net (decrease) in cash and cash equivalents (249,448) (204,297)
Cash and cash equivalents, at the beginning of year 1,114,178 1,318,475
Cash and cash equivalents, at the end of year $ 864730 $ 1.114.178

See notes to financial statements.
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CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements
June 30, 2019 and June 30, 2018

Note 1 — Nature of organization

Chinatown Manpower Project, Inc. (“CMP”’) was founded in 1972 as a nonprofit community-
based organization in response to the vocational training needs of the growing Asian immigrant
and refugee community. CMP’s mission, then and now, is to provide vocational training,
employment services, and educational programs to people from diverse backgrounds. CMP’s
goal is to help them acquire the necessary skills and resources needed to become economically
self-sufficient and contributing members of mainstream society.

CMP trains individuals through vocational programs. These programs provide job-related
English Second Language and vocational skills instruction, world-of-work orientation, and
comprehensive employment services such as career counseling, internship and job placement.

Note 2 — Summary of significant accounting policies

Net assets
CMP’s net assets consist of the following:

Without donor restrictions

Operating — net assets of CMP which have not been restricted by an outside donor and are
therefore available for use in carrying out the operations of CMP.

Board designated — During 2016, the Board of Directors designated $480,000 of unrestricted
net assets without donor restrictions as a reserve to be used as revolving funds for operating
expenses.

With donor restrictions

Net assets of CMP which have been limited by donor-imposed stipulations that either expire
with the passage of time or can be fulfilled and removed by the actions of CMP pursuant to
those stipulations. Restricted contributions that originate in a given year whose restrictions
are met in the same year are reflected within net assets without donor restrictions.

Cash equivalents

CMP considers highly liquid investments with original maturities of three months or less to be
cash equivalents. CMP deems money market accounts to be cash equivalents.

Allowance for doubtful accounts

CMP has determined that its accounts receivable are collectible and an allowance for doubtful
accounts is not necessary. Such estimate is based on management’s experience, the aging of the
receivables, subsequent receipts and the current economic conditions.




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Investments

Investments are stated at their fair value in the statements of financial position. The investments
are managed by professional investment advisors and managers. Unrealized gains and losses are
included in the statements of activities as part of investment return, net.

Fair value measurements

Fair value refers to the price that would be received to sell an asset in an orderly transaction
between market participants at the measurement date. The fair value hierarchy gives the highest
priority to quoted prices in active markets and the lowest priority to unobservable data. Fair
value measurements are required to be separately disclosed by level within the fair value
hierarchy. The three levels of inputs used to measure fair value are as follows:

Level 1 — Quoted prices in active markets for identical assets.
Level 2 — Observable inputs other than level 1 prices such as quoted prices of similar assets;
quoted prices in markets with insufficient volume or infrequent transactions (less than

active markets).

Level 3 — Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets.

Property and equipment

CMP capitalizes property and equipment expenditures over $1,000 at cost, or if contributed, at
fair value at the date of contribution. Depreciation is computed using the straight-line method
over the estimated useful lives. The lease for CMP’s space is on a month-to-month lease.
Therefore, CMP amortizes its leasehold improvements using the straight-line method over their
estimated useful lives.

The estimated useful lives of the property and equipment are as follows:

Equipment, furniture and fixtures 5 years
Leasehold improvements 10 years

During the 2019 and 2018 fiscal years, fully depreciated property and equipment totaling
$16,880 and $17,529, respectively, were removed from the books and records of CMP.

Contributions and promises to give

Contributions and promises to give are recorded as revenue when either cash is received or when
donors make an unconditional promise to give.




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Government grants

CMP receives grants from government agencies in exchange for the performance of various
services. Under line-item reimbursable contracts, CMP recognizes grant revenue as expenses are
incurred to a maximum of the grant award. Under performance-based contracts, CMP recognizes
revenue upon achievement of various milestones established by the contracts. CMP records
unearned revenue for receipts received in advance of program performance.

Government-supported programs are subject to audit by the granting agencies. The possible
disallowances by the granting agencies of any item charged to the program cannot be determined
until such time when the audit(s) occur. Management is of the opinion that any potential
disallowances will not be material to the accompanying financial statements. Therefore, no
provision for any potential disallowances that may result from such audits has been made in the
accompanying financial statements.

In-kind contributions

CMP currently leases its space from the City of New York for a nominal amount. CMP records
the lease expense and a corresponding contribution from the City of New York at the estimated
fair market rental value of the contributed space. For June 30, 2019 and June 30, 2018 fiscal
years, the estimated fair market value of the contributed space was $815,800 and $465,960,
respectively.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

Functional allocation of expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain shared costs have been allocated among the program
services and supporting activities benefited. Expenses attributable to more than one functional
category are allocated based on time and effort.




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Concentrations of credit risk

CMP financial instruments that are potentially exposed to concentrations of credit risk consist of
cash and cash equivalents, investments and accounts receivable. CMP places its cash and
cash equivalents with what it believes to be quality financial institutions. At times, cash balances
exceed FDIC insurance limits. CMP has not experienced any losses in such accounts to date.
CMP routinely assesses the financial strength of its cash and cash equivalents. Investments are
exposed to various risks such as interest rate, market volatility, liquidity and credit. Due to the
level of uncertainty related to changes in interest rates, market volatility, liquidity and credit
risks, it is reasonably possible that changes in these risks could materially affect the fair value of
the investments reported in the statements of financial position at June 30, 2019. CMP
management monitors the collectability of its accounts receivable. As a result, management
believes concentrations of credit risk are limited with respect to its cash and cash equivalents,
investments and accounts receivable.

Subsequent events

CMP evaluates events occurring after the date of the financial statements to consider whether or
not the impact of such events needs to be reflected or disclosed in the financial statements. Such
evaluations are performed through the date the financial statements are available to be issued,
which is May 18, 2020 for these financial statements.

In August 2019, CMP signed an agreement to lease a storefront property at $1,000/month for a
two year period to operate the Business Outreach Center expansion.

During January 2020, CMP’s headquarters was destroyed by a fire. Given the location of the fire,
CMP staff assumed total loss of all property and therefore the majority of CMP’s net property
and equipment will be written off during the 2020 fiscal year. During the 2020 fiscal year, CMP
received insurance proceeds totaling $147,355 as a result of the fire.

On March 13, 2020, President Trump declared a national emergency due to extraordinary
circumstances resulting from the coronavirus. CMP’s overall operations were modified as a
result of the coronavirus, as well as the fire noted in the previous paragraph.




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 3 — Liquidity and availability of financial assets

CMP’s working capital and cash flows have seasonal variations during the year attributable to
cash receipts from contributions, government grants and other revenue items. The following is a
summary of CMP’s financial assets as of June 30, 2019 that are available for general use within
one year of the statement of financial position date:

Cash and cash equivalents $ 864,730
Investments, at fair value 1,712,410
Accounts receivable 699.471
Sub-total 3,276,611
Less: Board-designated fund 480.000
Total $ 2.796.611

As part of CMP’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due. CMP’s Board-
designated fund has been established as a reserve for operating expenses. CMP does not intend to
spend these funds; however, the funds can be released from designation by the Board if deemed
necessary.

Note 4 — Investments, at fair value

Investments, at fair value, consisted of the following as of June 30, 2019 and June 30, 2018:

Fair Value
2019 2018 Level
Certificates of deposit $ 356,345  $ 307,986 1

Mutual funds — alternative
investments 338,099 184,747 1
Mutual and closed end funds —

fixed income - 231,707 1
Common stock 459,887 457,049 1
Government agency securities 313,025 175,216 1
Corporate bonds 245.054 220,709 1

&~

Total 1,712,410 $§ 1.577.414




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 5 — Net assets with donor restrictions

The following is the activity of the net assets with donor restrictions for the years ended June 30,

2019 and June 30, 2018:
2019
Balance at Net Assets Balance
June 30, Released from June 30,
2018 Contributions  Restrictions 2019
Financial Literary $ 10,000 $ 10,000 $ (18,260) $ 1,740
In School Youth 11,763 - - 11,763
Individual Development
Accounts 49,590 - - 49,590
Mobile Jobs 93,314 5,000 (85,352) 12,962
Mulberry Street Project 12,105 - - 12,105
Companionship program - 20,000 (1,800) 18,200
Other 170 - - 170
Total $ 176.942 $ 35.000 $ (105.412) $ 106.530
2018
Balance at Net Assets Balance
June 30, Released from June 30,
2018 Contributions  Restrictions 2019
Financial Literary $ - $ 10,000 $ - $ 10,000
In School Youth 11,763 - - 11,763
Individual Development
Accounts 49,590 - - 49,590
Mobile Jobs 45,892 50,000 (2,578) 93,314
Mulberry Street Project 12,105 - - 12,105
Workshops for Entrepreneurs 26,801 - (26,801) -
Other 170 - : - 170
Total $ 146,321 $ 60.000 $ (29.379) $ 176,942




CHINATOWN MANPOWER PROJECT, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 6 — Tuition-related revenue

The following is a summary of the tuition-related revenue for the years ended June 30, 2019 and
June 30, 2018:

2019
Tuition-related
Gross revenue, net per
Tuition Statements of
Description Revenue Refunds Activities
Grants from government
agencies - tuition $ 266,416 $ - $ 266,416
CMP Academy 23.275 (540) 22,735
Total $ 289.691 $ (540) $ 289,151
2018
Tuition-related
Gross revenue, net per
Tuition Statements of
Description Revenue Refunds Activities
Grants from government
agencies - tuition $ 261,585 $ - $ 261,585
CMP Academy 26.470 (2,700) 23.770
Total $ 288.055 $  (2,700) $ 285.355

Note 7— Tax status

CMP is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. CMP
is classified as a publicly supported organization as described in Section 509(a)(1) and
170(b)(1)(A)(vi) and not as a private foundation; therefore, CMP qualifies for the maximum
charitable contribution deductions for donors.




McGinty &
DONNELLY LLP

Certified Public Accountants

One Battery Park Plaza

o : New York, NY 10004-1405
Independent Auditor’s Report on Supplementary Information Tel' (212) 661 - 7777

Fax: (212) 661 - 4010

To the Board of Directors of
Chinatown Manpower Project, Inc.

Our audit for the year ended June 30, 2019 was conducted for the purpose of forming an opinion
on the financial statements as a whole. The supplemental information contained in page 18 is
presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the supplemental information is fairly stated in all material respects in relation to the
financial statements as a whole.

May 18,2020




€8SIVL §  698°SPI §  PIO0LS §  060°ST §  sasuadxo [vropaj ojqenie [BI0],

LEOETT S8¢0¢ 9LT'LL 9LY'S Iajo Tejo ],

£90°01 - €266 44 PO
SLST - Ses’l ov Suikdoo pue Sunurrg
1€9°€ - L8Y'E ad! $09) 90IAISS [[0IKE]
06L %1 6LET £69°01 8ILT [oARL],
96€°C - 96€°C - yuowdo[aAsp Jyels
8LSST 665 6L6 YT - SUISHIPAPY
90L‘S - 65¥°S L¥T ‘ $00] [RUOISSIJOL]
0€6°¢ - IGL°E 6L1 o3ejsod pue ouoydaya .
€68 - Iee 29¢ siredal pue QOURUIUIBIA]
0TL01 - 805°6 (AYa! sanImn SUIpnjour YUY
L10°S - LSV'Y 09¢ oouRINSU]
7€0°6¢€ LOY'LT L5901 0L6 seyddng

sosuadxd YO

9¥S"879 v8Y°SI1 gty cov vi9'6l sosuadxa paje[al pue solre[es [e10]

€01°¢9 96901 €L1°0S YETT s]jousq pue soxe) [[oIfed
EPP'69S § 88LYWOT §  SLTEvy § 08ELT $ osuadxo pajefol pue SaLIe[es

sosuadxa paje[o.I pue soLIe[es
aTmIpuadxyy NTE) T63X VAN
papun dn moqjog weagdoag wiwy
dadAdreoL wrey pue ure.y,
pue ureay,

610T ‘0€ dung papuy Jedx Yy 104
AD X ( 10] sosuadX [BI9Pa ] S[qrUIIR])) JO A[NPIYIS

ONI ‘LOArOUd YAMOINVIA NMAO.LYNIHD



